
Brexit - Northern Ireland (NI) Companies 

The UK leaves the EU VAT regime, Customs Union and Single Market on 31 December 2020. 

Northern Ireland however will retain a special, dual position within these frameworks - a VAT and 

customs border in the Irish Sea for goods. 

From a VAT perspective and 1st Jan 2021: sales and purchases between the EU and GB will become 

normal EC to/from a non-EC 'third party country'. Goods shipping between NI and GB will now be 

imports and exports rather than goods moving freely within the UK.  

The customs requirements are to be clarified. The UK will offer a free Brexit customs declarations 

Trader Support Service, which will help complete all customs and safety and security declarations.  

Highlights of 1st Jan 2021 Changes 

EC Sales 

- You still have to do an EC Sales List 

- You still have to do an Intrastat reporting for sales (dispatches) 

- Sales to EC Countries for Business B2B type customers stay the same 

- Sales to EC Countries for Consumer B2C type customers stay the same  

- Sales to GB stay the same 

EC Purchases 

- You still have to do Intrastat for purchases (arrivals) 

- Purchases from EC Countries are the same as now 

- Purchases from GB stay the same 

 

NI Sales to and Purchases from Ireland/EC - B2B (Business) – 1st Jan 2021 

Goods moving between Ireland and NI business will continue to be treated as movements across 

internal EU borders. For B2B, this means they remain intracommunity VAT zero-rated transactions. 

i.e. UK 4 EC Sales and UK 6, 7, 8 EC Purchases.  

Therefore, you will still need to report Intrastat and EC Sales Listings declarations as now.  

Services are excluded from the Northern Ireland Protocol, so sales of services between Northern 

Ireland and the Ireland/EC from 1 January 2021 will be treated like Third Country supplies as they 

are currently.  

 

NI Sales to and Purchases from Ireland/EC - B2C (Consumer) – 1st Jan 2021 

B2C Goods sales between NI to Ireland/EC will still be subject to the distance selling threshold rules – 

but then subject to the VAT of the consumer’s country of residence. NB this changes on 1 July 

2021 when distance selling thresholds are scraped.  

 

NI Sales to and Purchases from GB - B2B (Business) – 1st Jan 2021 

Any B2B goods moving between NI and GB will be treated as exports and imports for VAT. This 

means VAT and excise duties are due. However, the UK on Northern Ireland to GB VAT 

interpretation is in variation to this. It has chosen to treat GB to NI as a domestic transaction, using 



Articles 201 and 211 of the EU VAT Directive to allow it to be flexible, and is prioritising the integrity 

of the UK's VAT union. This means it is considering its sales VAT as simulating the effect of import 

VAT rather than as a domestic supply. 

i.e. We think therefore that when you sell to or buy from, GB companies you still use UK 20 Std 

Rated Sales or Purchase codes as you currently would do but this needs to be clarified with TSS.  

 

From an Interprise point of view we think that you should carry on using the same tax codes and 

filling in the VAT return as you do now.  The above is trying to help make sense of the changes and is 

not offered as a definitive guide or guarantee.  


