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The Stock Revaluation checks the current Stock Valuation figure & compares this to the 

Stock Control Account on the balance sheet (Account 1001). 

If there is a difference then it will do a journal and either Debit or Credit 1001 and Debit or 

Credit 5800 (Cost of Goods sold) depending which way round the stock value is up or down 

to the balance sheet. 

NB. If you have multiple Inventory Control Accounts then you cannot use the 

Stock Revaluation. 

If you are doing the Stock Revaluation for month end, it is recommended you do this on the 

first day of the following month AFTER all sales invoices are posted for that month and 

BEFORE any GRNs for the next month are created. This ensures the stock is as it should be 

for the end for the month. 

Accounting – Stock Revaluation 

 

Once you have select Stock Revaluation (1) , click the New (2) Option on the Toolbar 
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If the Total Difference (3) on the Column does not equal the Difference in the bottom (4) 

this could be due to people posting something that is not stock related to the 1001 account 

or check for Journals posted as this does not affect the Stock Valuation figure. 

Why could I have a difference on an item (5) 

The reasons you could have a difference on the stock revaluation are: 

• Somebody has created a new Stock Item with a zero price on the average cost. This 

item has been received on a GRN (which does not update the average cost) and 

therefore has been sold on the sales invoice. As its been sold there will have been no 

Cost of Goods sold posting (as the average cost is still zero at this point) 

When the Supplier Bill is entered it will post a figure to the 1001 account for this 

item. 

When the Stock Revaluation happens, it knows the item is no longer in stock and 

therefore the 1001 account must be zero.  

• Somebody has manually adjusted the average cost. Doing this does not create a 

journal so the Stock Revaluation will have changed but the 1001 account will not 

have. 
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When you are ready change the Post date (6) so this is reflected in the correct accounting 

period. 

 
 

Click Revaluate (7) to post the Revaluation. 

 

This will create a journal for each item line that had a difference. 

 


